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REPORT OF FACTUAL FINDINGS FOR AN EXPENDITURE VERIFICATION
OF A LETTER OF CONTRACT

Royal Norwegian Embassy, Skopje
Project: "Culture of Law vs. Corruption 2008"

February 19, 2009

We have audited the Financial Report of the Project: “Culture of Law vs. Corruption 2008”. This
Project is financed by Royal Norwegian Embassy, Skopje according to the Letter of Contract
conducted between Transparency Zero Corruption (hereinafter The Beneficiary) and the Royal
Norwegian Embassy.

In accordance with our agreement with Transparency Zero Corruption (“The Mandator”), we provide
our Report on Factual Findings (“The Report™), with respect to the accompanying Financial Report of
the period covering from January 1, 2008 to December 31, 2008. The Report consists of this letter and
the Report details set out in Chapters 1 and 2.

Objective

Our engagement was an engagement to perform agreed-upon procedures regarding the expenditure
verification of the Letter of Contract between Transparency Zero Corruption and Royal Norwegian
Embassy, Skopje (“The Contracting Authority”) concerning the Letter of Contract. It involved
performing certain specified procedures, the result of which the Contracting Authority uses to draw
conclusions from the procedures performed by us.

The objective of this expenditure verification is for the Auditor to verify that the fees and expenditures
claimed by the Beneficiary in the Financial Reports for the services covered by the Agreement have
occurred (“reality”), are accurate (“exact™) and eligible and to submit a report of factual findings with
regard to the agreed-upon procedures performed. Eligibility means that expenditure and fees have been
incurred in accordance with the terms and conditions of the Contract.

Scope of work

Our engagement was undertaken in accordance with:

- International Standard on Related Services (ISRS) 4400 Engagements to perform Agreed-upon
procedures regarding Financial Information as promulgated by International Federation of
Accountants (IFAC) and

- The Code of Ethics for Professional Accountants issued by the IFAC. Although ISRS 4400
provides that independence is not a requirement for agreed-upon procedures engagements, the
Contracting Authority requires that the auditor also complies with the independence requirements
of the Code of Ethics for Professional Accountants.

The procedures were performed solely to assist the Contracting Authority in evaluating, whether the
fees and expenditure claimed by the Beneficiary and in the Financial Reports have occurred (“reality”),
are accurate (“exact”) and eligible.







